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SUBJECT: FINANCING FOR MAJOR NICKEL PROJECTS 

1 . FOLLOWING IS PROPRIETARY INFORMATION AND SHOULD BE HELD CLOSELY BY 
ADDRESSEES. CITIBANK VICE PRESIDENT ROBERT EICHFELD INFORMED EMBOFF 

MAY 18 THAT CITIBANK HAD SYNDICATED $100 MILLION ADDITIONAL FINANCING 
FOR INCO'S SULAWESI NICKEL MATTE PROJECT TO COVER COST OVERRUNS. 
EICHFELD CONFIRMED THAT THIS WOULD BRING TOTAL COSTS TO $940 MILLION. 

2. EICHFELD ALSO SAID THAT CITIBANK HAS BEGUN QUIETLY TO ORGANIZE 
SYNDICATE TO FUND PACIFIC NICKEL'S GAG ISLAND PROJECT. HE SAID THAT 
ALL SIGNALS FROM U.S. STEEL INDICATED THAT PACIFIC NICKEL GROUP 
EXTREMELY ANXIOUS TO MOVE AHEAD RAPIDLY WITH THIS PROJECT AND THAT IT 
WAS ASSUMED THAT ANY CONFLICTS ON INFRASTRUCTURE FUNDING BY IBRD 
INVOLVING THIS PROJECT AND GOI-SHELL COAL PROJECT WOULD BE OVERCOME. 
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